EXHIBIT 1
(Reply Declaration of M. Joseph Stith)



Before the
FEDERAL COMMUNICATIONS COMMISSION
Washington D.C. 20554

In the Matter of
AT&T Corp.

Petition for Rulemaking To Reform
Regulation Of Incumbent Local Exchange
Carrier Rates For Interstate Special
Access Services

RM 10593

REPLY DECLARATION OF M. JOSEPH STITH

My name 1s M. Joseph Stith. I am the same Joseph Stith that submitted a declaration

with AT&T’s Petition for Rulemaking.

I have prepared the attached charts, which provide an updated comparison of each Bell
company’s tariffed interstate special access rates subject to price caps with their tariffed
interstate rates subject to pricing flexibility in each state. The charts also provide a
comparison of those rates to the rates for comparable unbundled network elements in

each state,

I computed the rates as follows. All rates are for a ten-mile stand-alone circuit, to
facilitate apples-to-apples comparisons. In other words, each rate is for two channel
terminations, a fixed mileage charge for transport, and per-mile charge for transport

(multiplied by ten). In any instance in which the [LEC has zoned rates, I used the Zone




1 rate for price capped areas and the first noted zone/band rate for Phase II pricing

flexibility areas. All rates are as of December 1, 2002.

4. The most significant differences involve Qwest, because Qwest increased its rates for
DS1 service in November (shortly after AT&T filed its Petition). At the time of my
original declaration, Qwest’s DS1 rates in Phase 1I areas were 5% higher than its rates

in price capped areas; the difference is now 20%.

5.  The rate categories used in the charts are as follows: “ILEC Tanff” is the ILEC’s
tariffed month-to-month rate for a ten-mile standalone circuit for special access services

still subject to price caps.

6. “ILEC OPP” is the ILEC’s tariffed rate for a ten-mile standalone circuit provided in its
optional pricing plan (“OPP”), for services still subject to price caps. All OPP rates are
for five-year plans, except where not available, in which case the highest year plan

below five years was used.'

7. “ILEC Pricing Flex Tariff” is the ILEC’s tariffed month-to-month rate for a ten-mile

standalone circuit for special access services no longer subject to price caps.

8.  “ILEC Pricing Flex OPP” is the ILEC’s tariffed rate for a ten-mile standalone circuit

provided in its OPP for services no longer subject to price caps. Again, all OPP rates

' “ILEC OPP” does not include payment plans requiring commitment either to an expense level
or to a level of expense growth.



10.

11,

12.

are five-year plans, except where not available, in which case the highest year plan

1
below five years was used.

“Month-to-Month Difference Pricing Flex to Price Cap” is the percentage difference
between the price capped month-to-month rate and the pricing flexibility month-to-

month rate (i.e., the percentage difference between the rates in columns 1 and 3).

“QPP % Difference Pricing Flex to Price Cap” is the percentage difference between the
price capped OPP rate and the pricing flexibility OPP rate (i.e., the percentage

difference between the rates in columns 2 and 4).

“UNE rate” is the rate for a loop and transport combination in that state, assuming a
ten-mile circuit. The chart displays UNE rates only where such rates are ordered and

effective as determined by a state commission.

Finally, in their comments, the Bells quote AT&T’s Chairman, David Dorman, as
saying that AT&T provides 20% of its overall T1 equivalents over its own facilities.
See, e.g., SBC Comments at 14, What is important to understand is that most of those
T1 equivalents are provided as OCn services. By contrast, 93% of AT&T’s total T1
equivalents provided as DS1 services are provided by the incumbent LECs, and 65% of
AT&T’s total T1 equivalents provided as DS3 services are provided by the incumbents.
DS1 and DS3 services also represent a far larger portion of AT&T’s overall Tl
equivalents than OCn services, and 65% of AT&T’s access expense is used to purchase

DS1 and DS3 services.




correct.

I, M. Joseph Stith, declare under penalty of perjury that the fore ioing is true and

A
1, 9‘7

M. Joseph Stith

Executed on JanuaryAZ, 2003.
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